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Chapter 3.1 – Free Enterprise System

1. Provide an example of how freedom of ownership may be limited by government.

Zoning regulations may limit where certain businesses may be located.

2. Provide an example of a business that uses price competition and one that uses nonprice competition.

Price - Walmart



Nonprice – Neiman Marcus

3. What principle of free enterprise provides the incentive for people to risk their money on business ventures?

The incentive to make a profit.

4. What is risk, and why is it relevant to a free enterprise system?

Risk is the potential for loss in relation to potential for improved earning.  Greater profit potential translates into greater risk.

5. How do profitable businesses benefit the economy?

They provide more employment, investment in stocks, support suppliers, pay taxes, contribute to charities, and attract competition.

6. Why would anyone want to own his or her own business?

To make money; to have more freedom with their time.
